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Welcome

Welcome to the Spring edition of ruralMatters.

I hope that this Spring edition of ruralMatters is an enjoyable read and 
provides insight on a number of insurance related issues which are current in 
the agricultural environment.

In these challenging times, our Agricultural and Rural Network field force 
have adapted incredibly well to constraints on travel, taking full advantage of 
our significant investment in technology, which allows us to perform ‘virtual’ 
visits to farms in order to assess damage, values at risk and make real progress 
with claims, achieving settlements in many circumstances. 

Best wishes and stay safe.

David Orrell
Director of Agriculture and Rural Specialist Services
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Graham Plaister 
Principal Specialist – Agriculture & Rural 

Throughout the lockdown period 
farming activity on the ground has 
carried on pretty much as normal. 
However, all sectors have seen prices 
come under pressure and in some areas 
these have been completely decimated, 
particularly within parts of the dairy 
and intensive livestock sectors 
supplying the catering markets. There 
is a similar picture for the wider rural 
business sector.  

The government has introduced a 
number of financial support schemes 
to help all types of business. Generally, 
most business interruption extensions 
within standard commercial insurance 
policies will not cover a loss arising 
from the current crisis, and this 
has been recognised by both the 
government and the Association of 
British Insurers.

At the beginning of this year almost 
half of UK farmers (48%) were planning 
to set up or expand diversification 
schemes, which is double the number 
from the year in 2018. The UK’s exit 
from the European Union potentially 
fuelled the drive to diversify ahead of 
the biggest shake-up in agricultural 
funding for decades.  

It is likely this drive will be temporarily 
stalled until things get back to a 
degree of normality, particularly as 
many diversification schemes will 
rely on the general public coming on 
to farms. Equally, there is potential 
great opportunity for the rural sector 
to capitalise on providing safe and 
spacious leisure activities in the next 
few years as people may be reluctant to 
travel by air, or attend crowded events.

Insurers should not be too concerned 
about farm diversification projects as 
such schemes are nothing new and 
have been occurring for decades. Back 
in the late 1980’s and 1990’s generous 
grants for farm diversification projects 
were available for up to 60%. Although 
the types of diversification have 
evolved and there is now greater 
interest, the principles of planning 
to minimise risks to the public and 
employees remain fundamental, and 
therefore insuring new diversification 
schemes should be relatively 
straightforward.

It remains crucial that insurers are 
made fully aware of any form of 
diversification to ensure that there are 
that there are no gaps in cover.

How the rural sector is  
adapting to the crisis 
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Wayne Kilpatrick
Specialist Agricultural Adjuster

The Committee on Climate Change, 
CCC, (an independent, statutory body 
established under the Climate Change 
Act 2008) has recently released its first 
ever in-depth report on UK agricultural 
policies. In 2017, agriculture, forestry and 
peatland accounted for 12% of total UK 
greenhouse gas emissions. To achieve net 
zero emissions by 2050, the CCC have 
recommended the following five main 
objectives:

• Encourage low-carbon farming 
practices – such as ‘controlled-release’ 
fertilisers, improving livestock health 
and slurry acidification

• Restore peatlands – restoring at 
least 50% of upland peat and 25% of 
lowland peat

• Encourage bioenergy crops – 
expanding UK energy crops to around 
23,000 hectares each year

• Reduce food waste and consumption 
of the most carbon-intensive foods 
– reduce the 13.6 million tonnes of 
food waste produced annually by 20% 
and the consumption of beef, lamb 
and dairy by at least 20% per person, 
well within current healthy eating 
guidelines

• Increase tree planting – increasing UK 
forestry cover from 13% to at least 17% 
by 2050 by planting around 30,000 
hectares (90-120 million trees) of 
broadleaf and conifer woodland each 
year

With the government’s desire for mass 
plantation of trees and woodlands across 
the UK this will no doubt start to have 
an impact on the agricultural sector 
and rural landscape. Furthermore, there 
seems to be potential for landowners and 
farmers being paid to manage their land 
for carbon sequestration in the future. 
Industry needs to reduce it’s carbon 
footprint and will seek to transfer or sell 
their carbon credits. This is still at a very 
earlier stage with further announcements 
due next year.

As the UK transitions towards a green 
economy, forests will have an increasingly 
important role in finding sustainable 
solutions for local and national problems.  
Many landed estates and farm land is 
being set aside for planting forests, with 
a number of benefits available to the 
landowner including:

• The forest premium can increase 
income from poorer land

• Reduced farm input costs as planted 
land requires a lot less cost inputs

• Forestry enhances the environment 
by increasing biodiversity, capturing 
carbon and reduces the use of fertiliser 
and pesticides

• Forest owners benefit from having 
their own sustainable fuel source thus 
reducing fossil fuel imports

• Provides shelter to the farm helping 
stock to thrive

• Forestry is tax efficient. The forest 
premium and timber income are 
free from income tax. Stamp Duty 
and Captial Gains Tax only apply to 
the land not the timber and forestry 
qualifies for agricultural relief for 
inheritance tax

Forests can obviously be affected by the 
extremes of weather, as well as being 
devastated by fire, and, considering the 
huge financial implications of such, many 
may not now seek protection against 
these perils.

In addition to providing cover for  
re-planting and lost income following an 
insured event, insurance policies can also 
provide cover for:

• Property Owners Liability

• Other woodland property (fences/
walls/tracks/bridges etc)

• Extinguishing costs (including 
helicopter)

• Aerial photography and associated 
mapping (for claim evaluation)

• Felled timber

• Young trees on site pre-planting

• Debris removal costs

Accordingly specialist brokers 
and underwriters have significant 
opportunities to develop in this market 
as demand for cover surges over the 
coming decades. 

Forestry – changes in UK 
agriculture and land use to 
deliver net zero emissions



ruralMatters

ruralMatters – Edition 2  |  Spring 2020 5

Straw prices 
likely to rise

The remains of flood debris in the right foreground, 
with the winter wheat field behind.

Two thirds of this field of winter wheat has 
been lost as a consequence of flooding.

T +44 7920 082779
E david.orrell@uk.sedgwick.com 

David Orrell  
Director of Agriculture and Rural Specialist Services

The Autumn of 2019 saw torrential rainfall resulting in 
saturated ground in many low-lying areas of the UK. 
This created ground conditions which made it difficult or 
impossible for farmers to sow winter cereal crops in many 
parts of the country. 

The subsequent extreme weather in January and February 
2020 exacerbated the Autumn 2019 ground condition 
issues. Many farmers lost germinated winter cereal crops 
as a consequence, and due to the effects of rivers bursting 
their banks or water accumulating on planted fields, where 
land drainage was full to capacity.

As a consequence, there is a high likelihood that there will 
be a shortage of cereal crop straw this summer, resulting in 
a price hike through the forces of supply and demand. 

Therefore, as a word of warning, it is advisable that 
insurance agents and brokers are aware of this and check 
cover with their clients to ensure that insurance levels will 
be adequate for their needs. Whilst the Special Condition 
of Average (75%) provides a degree of protection against 
such fluctuating prices for farmers, with the likely increased 
value of this commodity, stack limits may not be adequate 
and advice should be given to policyholders about reducing 
stack sizes to adjust for increased values. It should be borne 
in mind that stack limits are likely to apply under revenue 
sections of policies in the same way that they apply when 
material damage cover has been arranged.
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Northern Irish native, Jake, is not from 
a farming background, or insurance 
come to mention it. Jake left school after 
completing his A-Levels in 2008. Seven 
gap-years followed with stints in Africa, 
Central Asia and a supermarket bakery. 

After these seven years, an unexpected 
desire to give tractor driving a go led 
Jake to a Google search for farming jobs. 
Two months later he was onboard an 
RAF flight to the Falkland Islands where 
40,000 sheep covering a quarter of a 
million acres were awaiting their annual 
haircut. Jake returned to Belfast ten 
months later with a newfound obsession 
– farming. 

Upon returning home, Jake moved to his 
next position as a herdsmen on a local 
dairy farm. Through his time there, Jake 
developed a true appreciation for the 
hard work farmers undertake daily, as 
well as the high level of skill, knowledge 
and passion required to run a profitable 
farm. Jake’s main responsibility was calf 
rearing and ensuring all replacement 
heifers were in top condition in the lead 
up to their first insemination. 

During his time on the dairy farm, Jake 
realised that whilst a career working 
alongside the agriculture industry would 
be both rewarding and interesting, 

he had aspirations beyond that of a 
herdsmen on another person’s farm. 
With that decision came the realisation 
that some higher education would be 
required to get him to the next level, 
and so, it was back to education at the 
ripe old age of 25. Jake enrolled in a 
Foundation Degree in Agriculture at 
the College of Agriculture, Food and 
Rural Enterprise in Northern Ireland. 
A successful two years allowed Jake to 
enter the final year of a BSc (Hons) in 
an Agricultural Management degree at 
Royal Agricultural University, Cirencester. 
It was here Jake really achieved his 
academic potential, graduating with a 
first-class honours in June 2018. 

Jake joined Sedgwick in September 2018 
as a Graduate Adjuster within the ARN 
team based in Solent. Jake admits he 
was unsure exactly what the job of a loss 
adjuster entailed however, since starting 
he has demonstrated a commitment to 
the role and pursued the opportunity to 
grow professionally by working towards a 
Chartered Loss Adjuster qualification.

Now based in South West London, Jake 
visits policyholders in the city and the 
Home Counties. Whilst Jake enjoys this 
mix of rural and suburban living, he has 
struggled to find any cows to milk!

Colleague profile
Jake Finlay

T +44 7825 753465
E jake.finlay@uk.sedgwick.com 

Jake Finlay
Graduate Loss Adjuster

         I thoroughly enjoy forming 
good working relationships 
with the client, as well 
as demonstrating to the 
policyholder we are here to 
help. It is always satisfying 
concluding a claim where both 
the client and policyholder are 
happy with the outcome.

Jake’s daily commute in the Falkland Islands.

Top photo: Getting along with the locals...
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ruralMatters
About us

With over 100 years’ experience handling claims 
for rural communities, Sedgwick understand 
the needs of the UK rural business community.  
Our Agriculture & Rural Network consists of 
qualified and experienced loss adjusters with a vast 
knowledge of farming, estate management, food 
industry and rural enterprises.  We pride ourselves 
in providing the right people, in the right place, at 
the right time, efficiently and effectively handling 
your claims across the whole of the UK.

T +44 7920 082779 
E david.orrell@uk.sedgwick.com 

David Orrell
Director of Agriculture and Rural Specialist Services

T +44 7880 780486   
E jamie.rossiter@uk.sedgwick.com

Jamie Rossiter 
Client Director  

Contact us
COVID-19 

Sedgwick is operational 
and managing claims. Our 
contingency plans enable us 
to deliver our services whilst 
protecting our colleagues and 
our clients. We have a large 
capacity to work remotely, and 
our investment in technology 
enables virtual site visits. We 
are able to attend site visits in 
some cases but will look for 
alternatives wherever possible. 
We are committed to keeping 
you updated as circumstances 
change.

www.sedgwick.com/
coronavirus

https://www.sedgwick.com/coronavirus
https://www.sedgwick.com/coronavirus

